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The company supplies power to the northern Urals and the Komi 
Republic, resource-rich regions that have experienced massive 
economic growth in recent years. While people do not face regular 
blackouts, the ageing power system is operating close to full 
capacity and threatening to slow economic growth. The EBRD  
will acquire a stake of up to 12 per cent in TGK-9 as part of the 
privatisation process set in motion under the third and final phase 
of Russia’s power sector reform. The investment will enable the 
company to finance improvements that will result in a 66 per cent 
increase in electricity production and a 10 per cent increase in 
heating provision, although bills may increase to recover investment. 

The hope is that the deal will set the standard for private 
investment in Russia’s power sector and for the upgrade  
of thermal power plants in other countries. 

Promoting a carbon credit market 
Carbon credits are created when a project reduces or avoids  
the emission of greenhouse gases, such as carbon dioxide and 
methane. These carbon credits can be then be traded between 
governments and private enterprises, either to create finance for 
those generating the credits to invest in other sustainable energy 
projects, or to help those buying the credits to meet their own 
emission-reduction targets.

In October 2003 the Dutch government and the EBRD created 
one of Europe’s first carbon trading funds, the Netherlands 
Emission Reduction Cooperation Fund. Through this fund the 
EBRD has procured carbon credits from emission-reducing 
projects for the Netherlands. This is done under the Joint 
Implementation (JI) mechanism of the Kyoto Protocol. In 2007  
the fund signed four projects for an aggregate of 2.1 million 
tonnes of carbon credits. The fund’s investment period closed at 
the beginning of December 2007, and its delivery period started 
for a portfolio of seven projects with an aggregate of 3.5 million 
carbon credits with a total contract amount of €23.6 million. 

The EBRD, together with the European Investment Bank (EIB), 
established the Multilateral Carbon Credit Fund (MCCF) in 2006 
as a key instrument in their strategy for combating climate 
change. The MCCF is one of the few carbon funds dedicated 
specifically to countries from central Europe to central Asia and 
now has €190 million under management. The Bank and the 

The EBRD has been able to facilitate this by approving  
a €34 million loan to build nine mini hydropower plants  
in the gorge of the River Iskar to the north of the capital, 
Sofia. The signing followed close consultation with the 
Bank’s Environment and Sustainability Department (ESD)  
to ensure that the environmental impact assessment (EIA) 
reflected the scope of project, supplementing the EIA 
process undertaken by local regulators. The construction 
arrangements, for example, include specific measures  
to protect wildlife such as “fish ladders”, which enable  
fish to bypass the dams. 

With a combined installed capacity of 26 megawatts (MW), 
the nine plants will be constructed along a 33 kilometre 
stretch of the river. The majority stake in the hydropower 
stations will be owned by Vez Svoghe, a subsidiary of the 
Italian Petrolvilla and Bortolotti group, which is primarily 
engaged in the provision of energy and energy-related 
products and services in northern Italy. The minority stake 
will be owned by the municipality of Svoghe. Grants of  
around €60,000 from the UK’s Department for International 
Development (DfID) and from the Italian government were 
provided for environmental and technical due diligence. 
Construction of the first two power plants is under way, 
partially financed under the Bulgarian Energy Efficiency  
and Renewable Energy Credit Line (see page 13 and visit:  
www.beerecl.com), which helped to create a market for 
small renewable energy projects. Work on the other seven 
barrages will take place over the next few years.

Developing renewable energy to  
reduce CO2 emissions and ensure 
energy security is a priority for  
Bulgaria and elsewhere in the EU.




